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• Reading the media
–Everywhere!!!!
–One source, since January 1, 2006

• Ethanol – 21 plants in 12 states
• Biodiesel – 15 plants in 9 states

Where will the new ethanol plants be?
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Where will the new ethanol plants be?

• Ignoring the hysteria, what do the 
fundamentals tell us?
–Corn (primary feedstock today)
–Energy source (primarily natural gas)
–Ethanol
–Distillers grains
–Other factors
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Corn Availability and Price
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Lakes Total

WestCN EastCN EastCN AllCN
04-05 15 65 10 78
05-06 15 60 10 90
06-07 26 81 9 85
Change 10 21 -1 -4

04-05 24
04-05 364 05-06 28
05-06 443 06-07 30
06-07 418 Change 2
Change -25

04-05 5
05-06 19
06-07 8
Change -11

04-05 140
05-06 150
06-07 162
Change 12

Total Mexico
04-05 1178 89
05-06 1161 95
06-07 1176 90
Change 15 -5

Rail Mexico
Corn Exports

All Gulf Corn Exports

Rail & Truck

Corn Exports

Pacific NW
Corn Exports

CORN NET EXPORTS (+) AND NET IMPORTS (-), 06-07

US Lakes
Corn Exports

US Atlantic

-181

-185-47

-259
-67

-30

-11

-27

-179

704

-51

1039 449

91
6

16

-8

-3

-1176

112

550

108

-90

-20

-349

70

425

-418

-3

-36

-26

-26

236

-148

-30

-50

-162

-26

214

-74

-229

-22
-57

-81

-39

154

-16

-10

20.00

55.00

-130.00 -65.00

Source: ProExporter Network
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State 30 Year Trend 15 Year Trend
Iowa 2.10 3.59
Illinois 1.80 2.77
Nebraska 1.92 1.91
Minnesota 2.35 3.41
Indiana 1.72 2.22

Bushels/Acre Annual Increase
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Natural Gas Price
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Where will the new ethanol plants be?
10 Year Average State Natural Gas Price Differential to US Price

(blue above US average, red below US) average
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Natural Gas Industrial Price Differential to US
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Source: Energy Information Administration, DOE
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Ethanol Demand and Price
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Source: ProExporter Network
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East Coast Differential

(Upstate New York less Decatur, IL)
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Source: Hart’s Renewable Fuel News
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West Coast Differential

(Los Angeles, CA less Cedar Rapids, IA)
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Source: Hart’s Renewable Fuel News
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Distillers Grains Demand
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Grain Consuming Animal Units
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Approximate Ethanol Production Cost Savings 

of Wet Distillers Grains
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Other Factors
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Where will the new ethanol plants be?

• Other factors
–Railroads
–State and local governments
–Communities
–Construction firms
–Banks/financiers
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Where will the new ethanol plants be?

• Cornbelt
–New plants
–Expansions
–Overbuild???

• Coasts, southwest, southeast
– Infrastructure and market access


